This study investigated the impact of foreign direct investment on economic growth in Nigeria. Secondary source of data was employed in this study from 1986 to 2017 which were sourced from Central Bank of Nigeria Statistical Bulletin (2017) published in 2018 and World Development Indicator published in 2019. Descriptive and regression analyses were used as the estimation techniques. The findings of the study revealed that the coefficient value of LFDI is 0.633506 and its p-value is 0.0002 implying that a unit increase in LFDI will increase LGDP with the value of 0.633506. The coefficient value of RINTR is 0.004127 with p-value of 0.310 indicating that a unit increase in real interest rate will increase gross domestic product, but it is not significant. Also, LDI coefficient value is 1.758036 with p-value of 0.0688 implying that a unit increase in domestic investment will increase gross domestic product positively with the value of 1.758036 which is significant at 10% but not significant at 5% alpha level. The coefficient value of exchange rate is 0.835206 with the p-value of 0.0000 signifying that exchange rate is positive and significant to economic growth. It was concluded that foreign direct investment was positive and significant to economic growth of Nigeria while the domestic investment was also positive but not significant at 5% alpha level.
Literature Review
examined foreign direct investment and growth on sectors using cross-country data from 1981 to 1999. The findings showed that total FDI exerts an unclear effect on growth. Foreign direct investments in the primary sector have a negative effect on growth, in the manufacturing a positive was found while in the service sector, the finding is ambiguous. [7] studied the impact of foreign direct investment on economic growth in Nigeria from 1970 -2001 Model. The findings revealed that private capital and foreign capital have little effect on the economic growth and it's not statistically significant and financial development showed a significant negative effect on growth based on the findings which could be as a result of high capital flight it generates. [12] investigated the relationship between foreign direct investment (FDI) and growth from 1980 to 2004 for 58 countries using panel VAR model and GMM analyses. The result of the study revealed that no definite evidence on the growth-effects of FDI and the factors that cause GDP and FDI may be different in relation to the level of income of the country. [8] examined the impact of foreign direct investment on economic growth in Jordan from 1990 to 2009 using co-integration and error correction mechanism. The result shows that foreign direct investment inflows do not exert an independent influence on economic growth. [2] investigated the impact of foreign direct investment on economic growth using South Korea as a case study from 1980 to 2009. Multiple regression was employed as the estimation technique and the result found that there exist a strong and positive impact of foreign direct investment on economic growth in South Korea during the study period. [3] examined the impact of foreign direct investment (FDI) on Economic Growth in Nigeria from 1986-2007 using mul- tiple regression models. From the analysis, it was found that FDI has the potential to positively impact upon the economy though its contribution to GDP was very low within the period under review.
[13] wrote on the causal interactions between FDI, and economic growth: a case study of 65 countries using panel co-integration and Granger causality tests.
The results show a unidirectional causality from foreign direct investment to gross domestic product while the panel cointegration revealed a disparity result during the study period. [4] studied impact of foreign direct investment on Nigeria economic growth from 1999 to 2013 using ordinary least square regression method. The result of the findings showed that inflow of foreign direct investment is positive and statistically significant to economic growth of Nigeria. [5] wrote on the effect of foreign direct investment on economic growth in Nigeria spans from 1981 to 2015 using multiple regression technique. The study found that foreign direct investment in Nigeria has a positive and significant effect on economic growth proxied with gross domestic product. It was also found that exchange rate has a positive but not significant effect on gross domestic product. [6] studied the impact of foreign direct investment (FDI) on the economic growth of Pakistan from a period of 1991-2015. Correlation and regression analysis techniques analysis were used in the study. Their findings revealed that FDI exists a positive impact on the economic growth of Pakistan.
Conclusively, the empirical review from previous researchers has showed different results using different methodology and time period in the literature both in developed and developing countries of the world. Based on the researcher's knowledge, there exist few studies in Nigeria on foreign direct investment and its impact on economic growth, which inspires the researcher to examine the subject matter.
Methodology
In order to achieve the broad objective of this study, the model of [5] was adapted.
In his study of the effect of foreign direct investment on economic growth in Nigeria, the model was specified as: Time series of the econometric form is presented as:
The log-linearity form is used in order to have the same unit of values for the variables and the mathematical form is stated as:
LGDP t = µ 0 + µ 1 LFDI t + µ 2 LINT t + µ 3 LREXR t + µ 4 LDI t + ε t L = log Table 1 shows the descriptive result of the variables employed. The result reveals the mean, median, maximum, minimum and standard deviation and the skewness, Kurtosis and Jarque Bera statistics. It reveals that the average value of log of gross domestic product is 12.90291, log of foreign direct investment is 9.313595, real interest rate is 2.287485, log of domestic investment is 10.72790 while log of exchange rate is 1.727817. The median result shows that LGDP is 12.98819, LFDI is 9.273962, RINTR is 4.997936, LDI is 10.72849 and LEXTR is 2.060034. The maximum, minimum and standard deviation were equally presented in the above table. However, the skewness statistics reveals that all the variables The Kurtosis statistics reveal that LGDP, LFDI, LDI and LEXTR are platykurtic that is, they are less than 3 while RINTR is leptokurtic that is, more than 3. The Jarque-Bera statistics through its probability reveal that all the variables are normally distributed except RINTR which is not normally distributed during the study period.
Result and Discussion

Descriptive Analysis
Unit Root Result
The unit root results are presented in the appendix. However, the order of integration was presented in Table 2 and the result reveals that LGDP and RINTR are stationary at level while the other variables such as LFDI, LDI and LEXTR are stationary after converting them to first difference. This implies that all the variables used in this study were stationary during the study period.
Regression Analysis
The regression result revealed in Table 3 shows the constant of −13.30987 with and LEXTR are being held constant, there will be negative variation up to the tune of 13.30987 with an insignificant direction. The coefficient value of LFDI is 0.633506 and its p-value is 0.0002 implying that a unit increase in LFDI will increase LGDP with the value of 0.633506 that is, foreign direct investment exhibits a positive and significant impact on economic growth of Nigeria. The coefficient value of RINTR is 0.004127 with p-value of 0.310 indicating that a unit increase in real interest rate will increase gross domestic product but it is not significant that is, RINTR is positive but not significant to economic growth during the study period. Also, LDI coefficient value is 1.758036 with p-value of 0.0688
implying that a unit increase in domestic investment will increase gross domestic product positively with the value of 1.758036 which is significant at 10% but not significant at 5% alpha level. The coefficient value of exchange rate is 0.835206 with the p-value of 0.0000 signifying that exchange rate is positive and significant to economic growth.
More so, the coefficient of multiple determinant which is also known as goodness of fit (R 2 ) value is 0.950369 and adjusted R 2 is 0.943016. This implies that the independent variables have above 95% variation in the dependent variable (economic growth). The F-statistic value is 129.2529 and its p-value is 0.0000000 indicating that all the independent variables (LFDI, RINTR, LDI and LEXTR) can jointly influence the dependent variable during the study period.
Conclusion and Recommendations
This study investigated the impact of foreign direct investment on economic growth in Nigeria from 1986 to 2017. Several reviews were been done based on the existing literature relating to the subject matter. From the findings, this study concluded that foreign direct investment was positive and significant to economic growth of Nigeria while the domestic investment was also positive but not significant at 5% alpha level. It was equally concluded that real interest rate and exchange rate were both positive, and real interest rate was not significant, but exchange rate was significant to influence economic growth of Nigeria. This study recommended that the government and the policy makers should create more avenues to attract foreign investors which will enhance technology transfer, and more job opportunities, and increase productivity into the economy. It is also recommended that the domestic investors need not to be ignored in formulating policy that could attract and motivate existing and potential domestic investors in Nigeria.
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